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guestion: s ( LLISLF)

A firmm has projected the following cash flows from a project
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under evaluation: .
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Year X lakhs

O (70)

1 30

2 40

3 30

The above cash flows have been made at expected prices after
recognizing inflation. The firm’s cost of capital i1s 109%. The

expected annual rate of inflation is 5%.

Show how the viability of the project is to be evaluated.






